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7V®1 /  $ T/ HDUQDQG $SS® T* RIRUI( 7 ( [ FHOQFH DQG 4 XDOW

&RRUGLQDVIRQ

0 DUD-RV« 7DYDUHV ( 6) 9

XQR-IP HQH] $*,)2' (17

. RQWIMQR . DUDV 3K' 8 QLYHUAW RI &UHWA

$QQD 0 DUD * [D@RP EDUGR ~ 6D@IP L 6HDILQD  ,366(2$ 3LHWR
31D]]1D

([ SHUN DQG FRQWIEXVRWY/ $®INDQGLR 6DQFKH] $QIHM® 51MADI QR
$QURQIR 3DR® 0 LFFRQ $XJXWD 3IQVR &RQFHSFLLQ 6DMV $YIBN
' DQIH® &HWDQ (UND 3DQHA )@RUDQD 0 LLRAD * [DQQLY
7KHRGRURX * IVHM ) LLP IQR * IXVHSSD 3RUMLD -R¥R &DP SRV -R¥R
,UD -RDTXIP /RSHV -RUH* LDQWA . DWAUQD . DSHVIDQDNL / HRQLGDV
. RWRJIDQQRV /GID 9HIRVWR 0 DWDUGD &RWD 0 DUD -RV
&DUYDER 0 DUARD &DWH@ 0 DXUFIR %RU RQIR ) XHQWAV 0 LFKH®I
0 XaD 0 LIXHO7DYDUHV 1XQIR &RVHQ]D 3HGLR * DO¥R 3HGLR
3DGLAD 3HGLR * DUFIDRDMEHY 3IHWR 3XSIAR 5REHUR 5RGUI XHV
5RVDUR 31FRQH 5XL&DUYDER 5XL&RWD 6XVDQD* XHUHLR

* IDSKIF ' HVLJQ ( VFRD BHFXQGEUD ) LOSD GH 9LBXHQD XVIQJ &DQYD
( GXFDWRQ/ LFHQFH

(GMRQ ( VFR®@ 6HFXQGEUD) LASD GH 9 LKHQD

,6%L T T T T

STW® / $ T/HDUR  $SSO T* RIRUY( 7 ( [ FH@IQFH DQG 4 XDOW @6 XVRU ( VFRD 6HFXQGEUD
) LOSD GH 9IXHQD@>&RDXVRUHY  $JURGHQW ,366(2 $ 3LHWR 31D]]D 8 QLYHUAGDGH GH &UHVD
@6XSRUM (GMUQIFR@) RWP DR 3' ) 3') $@

6FLHQW LIF DLEMUDMRQ  7KH W[ W DUH VKH UHVSROVIELAOW RI- VIKHLU
DXVKRW/
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7KH/ $ /HDUQDQG$SS® 3LRMIPWT* R | RU( [ FH@IQFH DQG 4 XDAW LQ 9( 7 DUVHV
[Q WHVSRQWH VR VKH QHZ JXIGH@OHV RI WKH ( XURSHDQ 8 QIRQ VR SLRP RWA D
( XURSHDQ QHVE RN | RU GLVFXWIRQ DQG VKDUQJ Rl EHWSIDFWFHY LQ ViKH | LHGS RI
9(7 7KH) LOSD GH 9LXHQD 6HFRQGDU. 6FKRROFRRUGLQDVAV ViKH SLRMIPADQG KDV DV
SDU/QHU HOWMHV ,366(2$ 3LHWR 31D]]1D $*,)2' (17 DQG VKH 8 QLYHUW RI
&UA DLP 1QJ VIR UHDFK WXGHQW VHDFKHUY WDLQHUY DQG LOWIAKVRQV LOQYROYHG LQ
9(7 7KH SLRMIFWDIP V VR GIVFXW ZD\V VR P SIRYH VKH DWUDPAYHOHW DQG
H FHQQFH Rl 9 RFDURQDO( GXFDMRQ DQG 7DIQIQJ  DGDSWIWVR P DUINHWQHHGY
SURP RV DPYH GIDUQIQJ DQG DFTXIMMRQ Rl WIFHQWU WNIQY DQG P S@\
DFFHW VR (4 $9( 7 FHUMLFDWRQ 3DUAFLSDVRQJ RU DQL DURQV VHHN VR P HHWKH
QHHGV RI VIKHLU VIDUI HWJ LRXSV E\ SLRP RQJ H[ FH@HQFH W RU DQG TXDAW LQ
YRFDVRQDOHGXFDWRQ DV Z H@DV HQKDQFLQJ ViKH GLJ IMPODQG HGXFDVIRQDOVNLAY R
WIFHQUX U, VADFKHUY DQG WX GHQW LQYROYHG




7KH 6FKRROV RUJLQV FDQ EH WDFHG EDFN VR Z VK ViKH
FUHDVWRQ RI D SWHSDUWDVRU FRXUWH IRU DGP MRQ VR ViKH
, QGXWULDCDQG &RP P HUFLDO, QWKW

&XUHQW® ) LOSD GH 9LEKHQD 6HFRQGDU 6FKRROLY D WIDVM
VFKRRORITHUQJ FXULFXOXP DQG WDLQIQJ LQ SUP DU DQG
VHFRQGDU HGXFDWRQDQG9( 7 |RUDLRXQG WXGHQW

$*)2' (17 IV D QRQBWRIW HGXFDMRQDO LOWIWXWRQ
HWDEQUKHG LQ JWL/ D @UWH XP ELH@ HGXFDWRQDO
RU DQL DURQ VKDWKDV D SUYDW 9( 7 VFKRRODQG D SUYDWM
DGX@VHGXFDVRQ VFKRRO , WLV DQ LQWHLP HGLDU RU DQL DURQ
VKDWSLRYLGHV VFKRRY Z MK P RELOV SLRMIFW NRE FUHDVRQ
SWRMIFW DQG DR ( XURSHDQWDLQLQJ FRXUHV

,366(2% 3,(752 3,$==$% LV D SLRIHWIRQDO KRWO LQWINXVH
VKDWIRFXVHV RQ ViKH KXP DQ DQG SURIHWIRQDOWDIQIQJ Rl
ER\ V DQG J LY 9 RFDVIRQDOWDIQLQJ IHSUHVHQW D LHDOEUGI H
ZIMK WKH ZRUS RI Z RN DV IWGHYH@RSY W@ LQ P D®I DQG
IHP DG WXGHQW DQG | RLP V DZ DUH FIVI] HQV

7KH 8 QLYHUMW RI &UHWA LV D SXEQF P XGWGLVFIS@QDU  DQG
UHVHDUFK TRUHQWAG KLJ KHU HGXFDVRQ LOQWIXVIRQ &RP P IWHIG
VR SWRYIGIQ) D WIP XOMWMQJ HQYLLRQP HQW VIKDW SURP RVIAV
HGXFDWRQ VIKLRXJK WADFKLQJ DQG WHVHDUFK IWWULYHV |RU
H[ FHGQFH LQ WADFKLQJ  UHVHDUFK  DQG SDUQHUKLSY Z Vi ViKH
FRP P XQIW
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' HDUFR@H1DJ XHV SDUAHWY DQG I UHQGV

WLV Z VK J LHDWS®BIDVXUH VKDW, DGGUHW \ RX VRGD\  1Q VKLV P RP HQWRI
FHOEWDMRQ DQG WHQHZ HG FRP P VP HQWR HGXFDVIRQDOH] FHGBIQFH $V ViKH
+HDG 7HDFKHURI ) LOSD GH 9 LAXHQD 6HFRQGDU. 6FKRRODQG FRRUGLQDVRURI VIKH
/' $ SURMIPWT/ HDUQLQJ DQG $SSOLQJ MY DQ KRQRXUVR VKDUH Z VK \ RX VKH
YIMRQ DQG REMIFIYHV VKDWJXIGH RXU Z RN HVSHFID@® FRQVUGHUQJ VKH
YDOXDE® FRQWIEXVIRQ RI RXUSDUQHUY DQG VIKHIUFUXFLDOLR® LQ VKLY NRXUQH\

7KH P WRQ Rl RXU VFKRROLY F®IDU VR SUHSDUH RXU WXGHQW QRWRQQD Z VK
DFDGHP LF NQRZ ®IGIH EXWDOR Z VK VKH YDOXHV DQG VNIQY QHFHWDU |RU D
VRAG | XVKLH DQG D FRQVFLIRXV FKRLFH LQ LP VRl KLJ KHUHGXFDMRQ : H YDOXH
H[ FH@IQFH UHVSRQVIELOW LQFOXMIRQ DQG GLYHUAW DV I XQGDP HQVDOSLADUY RI
RXUHGXFDWRQDOS LDFVFH

7KH/ $ SLRMIPWKDV HP HU HG DV D QDVKLDOH[ IQVRQ RI VKLY P WWRQ DQG
VWH FREDERIDVARQ Z MK RXU SDURHW/ VXFK DV ,366(2$ 3LHWR 31D]]D
$*)2' (17 DQG VKH 8QLYHUAW RI &UHWM IXUKHU WHQIVIKHQ RXU
FRP P VP HOW VR TXDOW DQG LQQORYDVMRQ Q 9RFDWRQDO ( GXFDVMRQ DQG
7WDQIQI 9( 7

7KH 4 P HWMRGR®J\ ZKIFK ZDV DSSQHG Q  WRXQGV ,P SRUDQFH RI
9RFDVRQDO ( GXFDMRQ DQG 7WDIQIQJ  7HFKQRMRJ LFDO WDIQIQ)  6FLHQWI LF
WDIQIQJ  7HFKQR®RJ LFDO WDIQIQJ  DQG 11QD@® TXDAW FHUMLFDURQ DQG
(4$9(7 DQG LQ GUIHHQWRW DQL LQJ FRXQWIHV LV D FUXFLDOH®IP HQWRI RXU
SLRMIFW 7KLY DSSLRDFK DIP V VR SURP RW! WDQVQDVIRQDOGID®RI XH VKDUQJ
DQG FRRSHUDVIRQ VR DFKLHYH D FRP P RQ J RDOTVIKH ( [ FH@BIQFH DQG 4 XDAW RI
9(7 9% LOWAILDVQJ VKLV P HAKRGRERI\  Z H LOWAQG VR HQVXUH VKDWRXUZ RUN LV
FRP SUHKHQWYH FRAEDERWDWYH DQG UHVXOVIRUHQWAG

: HVKDQN ,366(2$ 3LHWR 31D]] D | RUVKHLU GHGLFDWRQ VR WDLQIQ) WXGHQW
EDVHG RQ VIKH P RWWIIQJ HQWFUVAUD RI H[ FH@IQFH UJRU DQG TXDAW

DGDSVQJ VIR ViKH QHHGV Rl ViKH ERXU P DINHWDQG HQUFKIQJ  VIKHLU VADFKHUY
ZIViK WDQVQDVMRQDO FRRSHUDMRQ H[ SHUHQFHY 7KH XSGDW RI (4 $9(7
FHUM LFDVRQ SURFHGXUHV GHP RQWUDVAV VIKLY LOWIWXVIRQV FRP P VP HQWVR
VICH KLI KHT XDAOW WIDQGDUGY

7KH SDUQHUKIS Z VK $* ,) 2" (17 KDV EHHQ HTXDGD YDXDE®! DARZ IQJ XV
QRWRQO® VR JDIQ HFRJQIMRQ EXWDOR VR H®IYDWA VKH TXDAOW RI RXU
HGXFDVIRQDO QHVE RN DQG  FRQVHTXHQW® ViKH [P SDFWRQ WXGHQW QYHV
7RI HVKHU Z HDUWHEXIGBIQ) DP RUH SLRP IMQJ | XVXUH | RUDMD

) IOD@ ViKH FRADERWDVRQ Z MK VIKH 8 QLYHUMW RI &UHWHA KDV EHHQ FUXFLDOE\
HQVXUQJ VKDWO (7 WXGHQW GHYH®RS VKH QHFHWDU VNGV VR VXFFHWI XQ
SXUXH WKHLUXQLYHIMW WKGLHV 7KH LHFRJ QIMRQ RI VIKLY XQLYHUAW V Z RIN 1Q
VHHNLQJ TXD@OW DQG H FH@MQFH LQ 9( 7 LV DQ LOVSLLDVIRQ VR XV DD

, Z RX@ @NH VIR VKDQN HYHU RQH LQYROYHG 1Q VKLY SURMIPW RUVIKHLU GHGLFDVRQ
DQG FRP P VP HQW 7RJHVIKHU Z H FDQ DFKLHYH J UHDWVKLQJ V DQG WDQVI RLP
HGXFDVRQ | RUVIKH EHWIAU
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© H ZRX@ @NH VR H SIHW RXU GHHS DSSUHFIDVRQ |RU VKH
HP DUNDE® FRADERWDMRQ RI VIKH HQVLH WADP  LQYROYHG LQ 7KH
/ $ /HDUQ DQG $SS® 3WRMIFWT * R IRU ([ FH@IQFH DQG
4 XDOW LQ 9( 7 GHYHRSHG LQ SDUDAICZ LVIK ViKH (4 $9( 7 TXDAW
FHUA LFDURQ SLRFHW DW( VFRM@ 6HFXQGEUD ) LOSD GH 9 LXHQD

7KH GHE DV DQG QHVE RUN VKDUQJ RI EHVMBLDPIFHV LQ VIKH 9( 7
GRP DLQ DWD ( XURSHDQ GIYHODQG ViKH GHGLFDWRQ RI ViKH WADP
LQYROYHG KDYH EHHQ FUXFLDOVR VikH FROWQXRXV VXFFHW RI RXU
HGXFDVIRQDOSLRFHW 7KH DFVIYH SDUAFLSDVIRQ DQG YDOXDE®H
IHHGEDFN SWRYIGHG DUH NH\  H®P HQW IRU VIKH FRQWDQW
P SLRYHP HQWRI WHDFKLQJ DQG P DQDJ HP HOWRI 9( 7 FRXUHV
DWRXUVFKRRO

: H DFNQRZ ®IGJ H VIKDWIKH DXGIMKDV SM\ HG D FUXFLDOLR®! LQ
WKH SDVK VR REVIDLQLQJ VIKH (4 $9( 7 TXDAW MEHO 7KLV MEHO
QRW RQO YDAGDWA RXU FRP P VP HQW VR HGXFDWRQDO
H[ FHEBIQFH EXWDOR HQVXUHV VIKDWWKH HI I RUN Rl RXUMXGHQW

DUH WHZ DUGHG Z VK ViKH GIYHO  VFKRRO DQG SULRIHWIRQDO
FHUM LFDMRQ GX® UHFRJ QU HG Z WK ViKH (4 $9( 7 TXDAW MEHO

7KLY LHFRJ QMRQ H[ WIQGY QRWRQ® QDVIRQD@ EXWDAR VR D

( XURSHDQ GIYHO

2 QFH DIDLQ Z H XQGHUIQH DQG UHIMALDWA RXU J LDWWXGH |RU
MRLQLQJ XV 1Q VKLY FROWOXRXY HI I RUMR SLRYLGH TXDMW DQG

VXFFHWI XOHGXFDVRQ VR RXU WXGHQW : H GRRN IRW DUG VR

FROWQXLQJ VR Z RN Z VK \ RX DV Z H SXU/XH RXU HGXFDVRQDO
JRDY DQG SURP RV H[ FHGBIQFH DW( VFR® 6HFXQGEUD ) LOSD GH

9LKXHQD

-RTR &DPSRV (4$9(7 SWRFHW FRRWGEHQDWU ) lGSD GH
9LBHQD 9 ( 7 FRXWHV FRRUGBLODVRU
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9( 7 IP SRUMQFH

BRFLRTFX@XLDOADIQLQJ

6FLHQW LF WDLOQLQJ

7HFKQR@J LFDOADIQLQ)

4 XDAW &HUM LFDVRQ DQG (4 $9( 7

YBIQGHG / HDUQLQJ T ViKH FKDQJ LQJ
HGXFDWRQDOSDUDGLI P |RUD GLJ VDO
FXULFXOXP

$ VFLHQW LF DQG VAFK QRARJ LFDCDS SLRDFK
VR UHGXFH VIKH J DS EHVE HHQ LQ IRWP DO
HGXFDVURQ DQG XQLYHUW @ERXUP DUNHW
UHT XLLHG VNLGY

8 QGHUAMDQGLQJ DQG $ FKIHYIQJ (4 $9( 7
&HUMIFDVIRQT(4 $9(7 EHILQQHWTS
FRQFLVH * XILGH



*2 )25 9(7 (;&(/1(1&( $1' 488%/,7<




$57,8/(6



(7

0 325751&(

4 0 (7+2/2*< $' $37("

$33/,&%7,21

$87+256 (;3(576 $1' 7($0 0 (0 %(56

7KH4 0 HVKRGR®J\ Z DV GHYHWRSHG
Q  VKH V. B\ l@DP
6WHISKHQVRQ DQ (QJ@K SK\ VIFLWW
DQG SV FKR®RIIW LOWLHWKG  1Q
WKG\ Q) VXEMIPMIW  1Q  DQ\
HYHU GD\ VWMKDWRQ ,W ZDV MWHU
I XUMHUGHYH®RSHG E\ 6WAYHQ %.RZ Q
IQ VKH 86% FRPEIQIQ] ViKH
WUHQIWKY Rl TXDOVDVMH — DQG
TXDOWDMIYH P HWMRGR®RIHV 7KLV
P HWKRGR@®J\ LV EDVHG RQ D WXG!\ R
SHUFHSVIRQ LH DFFRUWGIQJI VR VKH
FROMXPWMG  WHSUHVHQUDMRQV R
UHDAW DQG QRWDFFRUGLQJ VIR UHD@W
IWHD %RWRV 9WVXBHWD  &KHIH

7KH 4 P HWMRGR®JI\
VKCHUHI RUH H| SGRUHV VIKH SUIRFHWHV RI
FROWUXPVLQJ LQGLYLGXDO

UHSUHVHQVIMRQV RI LHD@W EDVHG RQ
H[ SHUHQFH $V Z H DUH VDOLQJ DERXW
DQDOVIQJ SHUFHSVIRQ ViKH VDP S®1 LV
XVXD® \P D@ EHVZ HHQ  DQG
SDUAFLSDQW

Y RUVKH WXG\ RI SHUFHSVRQ LQ VKLV
SIRMFW DQ DGDSVDMRQ Rl VKH
P HWKRGR®RJ\ ZDV FUHDWG ) LYH
RXQGV Z HUIH SMQQHG ( DFK LRXQG
DQDOVHG DQ DWHD RI WHBIYDQFH VR
WH WXG\ R TXDOW  DQG
DWUDRPVYHQHW LQ 9(7 ) RU HDFK Rl
WH  LRXQGV VHQWAQFHY  Z HLH
VHOIPMG 4 TWDP S® FRQWDLIQIQJ RQ
WH RQH KDQG EHOHIV DQG
WHUHRWSHY DQG RQ ViKH RVIKHU VIKH
HDOW  H SHUHQFHG DQG  ViKH
DGYDQVJ HVRI 9( 7

7KH 3TVHW UWHVHDLFK SDUAFLSDQW
ZDV P DGH XS Rl DIRXQG ~ SHRS®!
ZKR WP DIQHG VIKLRXJ KRXW VKH
(RXQGV ~ 7KH  VHOFVIRQ Rl
SDUAFLSDQW VRRN VKH DWXP SVIRQV
R VKH WXG\ LQVR DFFRXQW 7KXV
HDFK SDUHU FRX@ LQYIM XS VR
H SHUN RQH ILRP HDFK JLRXS
WXGHQW DXXP QL 7HFKQR®JLFDO
WDIQIQJ WWDFKHU — EDVIF WDIQLQJ
WADFKHU UHS UHVHQUIVINH RI
RU DQWVDMRQV  UHFHLYLQJ  WDLQHHV
HP SR HW DQGRU  XQLYHUAW
SWRIHWRWY 7KH DSSQFDWRQ RI VKH 4
P HVWKRGR®RJ\  SUHVXSSRVHV  WKH
SUHVHQFH RI SDUAFLSDQW LQ D LRXQG
VDE®! | RUP DW* LYHQ VIKH VSHFL LEVHV
RI ViKH SLRMIPADQG WKH J HRJ LDSK\ RI
VIiKH SDUAFLSDQW' ViKH YDURXY LRXQGV
ZHWH DSSQHG 1Q D P HHMQJ VYID
7HDP V

7KH 4TUG VFDG®I VHOIPMG ZDV
EHVEHHQ T DQG  DQG VKH 4 TVRUN
LOWUXP HOQW VIKDW Z L@ IRUFH ViKH
SDUAFLSDQWR FOOWL\ ViKH RUGHU RI
P SRUDQFH RI ViKH DQVZHW/ ZDV
PDGH DYDDE® VYD O LFLRVRIW
7HDPV 7KH SUWRFHGXWH DGRSWAG
LQYROHG P DNIQJ VKH  VHQWAQFHV
DYDIDE®! DQG  DWQI  VKH
SDUAFLSDQW VR DON VKHP  LQ RUGHU
RI DJWHHP HOW7KH  VHQWQFHV Z LW
WH P RWV DJWHHP HQW Z HUH P DGH
DYDIDE®! DIDIQ ) RP VKHVH VKH
VHOWAIQFHY ~ ZIWK  VIKH  KLJKHWV
DJWHHP HQW ZHWH H[ WDPWMIG  7KH
LRXQGV Z HUH LHSHDWAG XQUORQD




RQH VHQWAQFH Z DV IRXQG VKDWZ DV
VKH P RWVUHBIYDQWAVR VKH J LRXS Rl
SDUAFLSDQW 7KLY VWUDWAI\ Z DV XVHG
LQ D@AMH LRXQGV

7KLV DUAF®! SUHVHQW VKH P DIQ
FRQFOX(MRQV Rl VKH WXG\ RI \KH
VIKHP HO( 7 ,P SRUDQFH

7KLV IRXQG FRXQWG ZIWK
SDUAFLSDQW GIMWEXWAG E\
FRXQWIHV DVIR@RZ V

JWUXWH T&RXQW Rl WHSDUARSDOW

5HIDUGLQJ VKH LR®I Rl HDFK H[ SHUV
WKH IRATRZ LQJ 1LIXUH SUHVHQW VKH
GMAMLEXVRQ RI UHVSRQGHQW

YUXUH TSRGIRI WHSDUARSDQW

$SSTFDARQ

W\LSSOF-DWRQ

$V DQHDG\ P HQURQHG 1Q HDFK
RXQG DFFRWGIQI VR WKH VHBIPMG
WHP H  VHOWAQFHV Z HUH FKRVHQ
7KRVH ZHWH VIKH RQHV VKDW ZH
FRQVGHLHG [P SRUDQWR LHSUHVHQW
WH REMIFW XQGHU WXG\  DWH
SUHVHOWAG

e $WHQGIQ] D  9(7  FRXUM

| DFLOVDVIAN  LOWAJ LDRQ LOVR VKH
@ERUP DUNHW

e 9(7 DWH DIP HG DWMXGHQW Z LViK
FRJ QVYH Gl LEXQRHV
VRFIDOVDVRQ ~ GUILFXGHY  DQG
EHKDYLRUDCSLRE®IP V

e 9(7 SLRYIGH D VHWRI WNL@Y VKKDW
FRP H [LRP XSGDWQJ DQG DWH D
YDOXDE®! FROQWIEXVMRQ LQ VKH
@ERUP DUNHW

e 9(7 E\ HQDEQQJ VKH DFTXIMMRQ
RI PRW VSHFULF DQG ZRWNT
RUHQWAG VNLQY DGGUHW VIKH @FN
Rl XVHI XODQG UHGIYDQWWNLAY | RU
ViKH @ERUP DUNHW

e 9(7 DWH DQ [P SRUDQW
LOWUXP HQW IRU ViKH VRFLDO DQG
HFRQRP LF SLRJ UHW RI D FRXQW

e 9(7 RIHU DQ  D®WUQDYH
HGXFDWRQDOSDWZ D\ |RU \ RXQJ
DGXQV ZKR ZDQW VR JWRZ
SLRIHWIRQD@®

e 9(7 SWRYIGH WG ®OERU
QHHGHG 1Q D® VHAVRW RI VKH
HFRQRP \

e 7KH TXDOW Rl 9(7 WV

TXHWIRQDE®!

e 7KHWH LV D KXJH P LWP DWK
EHVE HHQ VKH FRQUAQWVIDXJ KWLQ
YRFDMRQDO FRXUWHV DQG  \KH
QHHGVRI VIKH @ERUP DUNHW

e $WHQGLQJ D9( 7 | DFLAVDVIAV HTXDO
RSSRUXQIVIHV P D®! | HP DB

QGOSSIFDAR)

$IMU VH DSSAFDVRQ RI ViKH LWV
(RXQG Rl VKH P HVKRGR®RJ\  ViKH
VHOWIQFHY ~ VKDW JDWKHUHG GBI
FRQVHQUXY DP RQJ ViKH SDUAFLSDQW
Z HUH WHP RYHG 2 XWRI VKH LOIMIDO
VHOWIQFHV ~ WH  IRAERZ LQJ
VHQWAQFHV Z HUH P DGH DYDLME® |RU
YRVQJ

$WHQGLQJ) D 9(7 |DFLOVDWAV

IOWAJ LDMRQ QYR VKH  (ERU

P DUNHW




e 9(7 DWH DQ P SRUDQW
LOWUXP HQW IRU ViKH VRFLDO DQG
HFRQRP LF SLRI UHW RI D FRXQWA

e 9(7 SLRYIGH D VHWRI VNGV VKKDW
FRP H ILRP XSGDWQJ DQG DWH D
YDOXDE®! FROQWIEXVIRQ LQ VKH
@ERUP DUNHW

e 9(7 RIHU DQ  D®WUQDYH
HGXFDURQDOSDWZ D\ IRU\ RXQJ
DGXQV ZKR ZDQW VR JLWRZ
SURIHWLIRQD@®

e $WHQGLQJ D 9( 7 | DFLAVIAV HT XDO
RSSRUXQIVIHV P D®! | HP DB

JUXH T WBRXQGT QGDSSTMRQ

GDOSSTFDARQ

$IVU VIKH VHFRQG DSS@FDVRQ VKH

VHOWIQFHY ~ WMDW JDVKHUHG GBI

FRQVHQVXV DP RQJ VKH SDUAFLSDQW

ZHWH WP RYHG 7KH IR@RZ L1QJ

VHQWIQFHV Z HUH P DGH DYDLDE® |RU

YRVQJ

e 9(7 DWH DQ LPSRUDQW
LOWUXP HQW IRU ViKH VRFLDO DQG
HFRQRP LF SLRJ UHWRI D FRXQW

e $WHQGLQJ D 9( 7 | DFLAVIIAV HT XDO
RSSRUXQIVIHV P D®! | HP DO

e 9(7 SWRYIGH D VHWRI VNGV VKDW
FRP H [LRP XSGDWQJ DQG DWH D
YDOXDE®! FRQWIEXVIRQ 1Q WKH
MERUP DUNHW

JUXH T WBRXQGT WGDSSTDMRQ

W CSSOFDWRQ

$ 1 VAUVKH VIKLLG DSS@FDVMRQ VKH VK. R

VHOWAQFHY  VKDW JDVKHUHG P RWH

FRQVHQVXV Z HUH P DGH DYDIME®! | RU

YRVQJ

e 9(7 DWH DQ LPSRUDQW
LOWUXP HQW IRU ViKH VRFLDO DQG
HFRQRP LF SLRJ UHW RI D FRXQW

e 9(7 SWRYIGH D VHWRI VNGV VKDW
FRP H [LRP XSGDWQJ DQG DWH D
YDOXDE®! FRQWIEXVIRQ 1O WKH
MERUP DUNHW

JUXWH T WBRXQGT W DSSTHMRQ

W CSSTFDRRQ

7KH VHQWQFH KDWKDG VKH KLJ KHWV

GIYHO R DJWHHP HQW Z VKIQ VIKH
H SHUN  HQYROHG 1O VKLV
LOYHWIO DARQ LV

9( 7 DIHDQLP SRUDQWOWUXP HOWRU
VKH VRFIDADQGHFRQRP [F SLRI LHWRI
DFRXQWA

6XPPIY
7KH WAV DSSQFDMRQ Rl VKH 4

P HWRGR®J\ |RFXVHG RQ WXG\ LQJ

WH  SHWFHSWRQ Rl H SHUWV
WHIDWGIQ) VIKH 9(7 P SRUMQFH

, QD@ FDUHIXQ@  GHILQHG
VHOWIQFHV Z HUH VXEP IWMG E\ VIKH
SIRMIPVWHDP Z MK VIKHDLP RI [ LQGLQJ

RQ® RQH VHQWAQFH VKDW J DVIKHUHG
FRQVHQVXV DP RQJ DA SDUAFLSDVRQJ

P HP EHW/ ,WLV ZRUK QRVQJ VKDW
WL P HWRGR®RIJ\  XVHG  VKH
0 LFLRVRIW 2 [ILFH )RWP V VRRO 7KH
VHOWIQFHV Z HWH SUHVHOWAG
DQGRP ® VR HDFK SDUAFLSDQW DQG
QROH KDG DFFHW VR VKH UHVXQV
EHIRWH D@ SDUAFISDQW  KDG
VXEP IMWHG VKHIU UHVSRQVHV VKXV
DYRIGLQJ SRMIQUDCOFRQVDP LODVRQ LQ
VIKH DQVZ HUY
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7KH4 0 HVKRGR®RJ\ Z DV GHYHIRSHG
Q  VKH V.  E\  : l@DP
BWISKHQVRQ DQ (QI@K SK\VIFLW
DQG SV FKR®RIIW LOWUHWKG  1Q
WG\ Q) VXEMIPMMIW  1Q  DQ\
HYHU GD\ VWKDWRQ ,W ZDV WU
I XUMHUGHYH®RSHG E\ 6WAYHQ %4.RZ Q
IQ VKH 86% FRPEIQQ] VKH
WUHQIWKY Rl TXDOVDMMH — DQG
TXDOWDMAYH P HWRGR®ILHV 7KLV
P HWRGR@®J\ LV EDVHG RQ D WXG! R
SHUFHSVIRQ LH DFFRUGIQJ VR VKH
UHS UHVHQVIMRQV VIKDW DLH
FROMXFWG Rl UHDOW DQG QRW
DFFRUGIQJ] VR UHDOW IWHO %RLRV
IWVXBHWD  &KHIH 7KH 4
P HWRGR®J\ VKHWHIRWH H SRUHV
WH SWRFHWHV Rl FROWUXPIRJ
LQGLYIGXDO ~ WHSUHVHQVDMRQV R
HD@W EDVHG RQ H SHUHQFH $V Z H
DIH VDOLQJ DERXW DQDOMIQJ
SHUFHSMIRQ VKH VDP S®i LV XVXD@®
WP D® EHVE HHQ DQG
SDUAFLSDQW

) RUVIKH WXG\ Rl SHUFHSVIRQ 1Q VKLV
SIRMFW DQ DGDSVDMRQ Rl VKH
P HWKRGR®J\ ZDV FUHDWG ) LYH
LRXQGV Z HUIH SMQQHG ( DFK LRXQG
DQDOVHG DQ DWHD RI UHGIYDQFH VR
WH WXG R TXDOW  DQG
DWUDFVIYHQHW LQ 9(7 ) RU HDFK Rl
WKH  LRXQGV VHOWAQFHV  Z HUH
VHOIPWG 4 TWDP S FRQWDLQIQJ RQ
WH RQH KDQG EHQHIV DQG
WHUHRWSHY DQG RQ ViKH RVIKHU VIKH
UHDOW  H SHUHQFHG DQG  VKH
DGYDQVRJ HVRI 9( 7

7KH 3TVHW UWHVHDLFK SDUAFLSDQW
ZDV P DGH XS Rl DIRXQG ~ SHRS®!
ZKR WP DIQHG VIKLRXJ KRXW VKH
(RXQGV ~ 7KH  VHOFVIRQ Rl
SDUAFLSDQW VRRN VKH DWXP SVIRQV
R VKH WXG\ LQVR DFFRXQW 7KXV
HDFK SDUHU FRX@ LQYIM XS VR
H SHUN RQH ILRP HDFK JLRXS
WXGHQW DOXP QL WDFKHU Rl
7HFKQR@RJ LFDO7WDIQIQJ  WWADFKHU RI
YDVIF 7WDIQIQJ  UHSUHVHQVDVYH Rl
RU DQWVDMRQV UHFHLYLQJ  WDLQHHV
HP SR HW DQGRU  XQLYHUAW
SWRIHWRWY 7KH DSSQFDWRQ RI VKH 4
P HVWKRGR®RJ\  SUHVXSSRVHV  WKH
SUHVHQFH RI SDUAFLSDQW LQ D LRXQG
VDE®! | RUP DW* LYHQ VIKH VSHFL LEVHV
RI ViKH SLRMIPADQG WKH J HRJ LDSK\ RI
VIiKH SDUAFLSDQW' ViKH YDURXY LRXQGV
ZHWH DSSQHG 1Q D P HHMQJ VYID
7HDP V

7KH 4TUG VFDG®I VHOIPMG ZDV
EHVEHHQ T DQG  DQG VKH 4 TVRUN
LOWUXP HOQW VIKDW Z L@ IRUFH ViKH
SDUAFLSDQWR FOOWL\ ViKH RUGHU RI
P SRUDQFH RI ViKH DQVZHW/ ZDV
PDGH DYDDE® VYD O LFLRVRIW
7HDPV 7KH SUWRFHGXWH DGRSWAG
LQYROHG P DNIQJ VKH  VHQWAQFHV
DYDIDE®! DQG  DWQI  VKH
SDUAFLSDQW VR DON VKHP  LQ RUGHU
RI DJWHHP HOW7KH  VHQWQFHV Z LW
WH P RWV DJWHHP HQW Z HUH P DGH
DYDIDE®! DIDIQ ) RP VKHVH VKH
VHOWAIQFHY ~ ZIWK  VIKH  KLJKHWV
DJWHHP HQW ZHWH H[ WDPWMIG  7KH
LRXQGV Z HUH LHSHDWAG XQUORQD




RQH VHQWAQFH Z DV IRXQG VKDWZ DV
VKH P RWVUHBIYDQWAVR VKH J LRXS Rl
SDUAFLSDQW 7KLY VWUDWAI\ Z DV XVHG
LQ D@AMH LRXQGV

7KLV DUAF®! SUHVHOW VKH P DIQ
FRQFOX\VIRQV Rl WMH WXG\ Rl ViKH
WHP H 6 RFIRTFX@X DOADIQLQ]

7KH VHFRQG LRXQG KDG WKH SUHVHQFH
R H SHUW

JUXH T QG5RXQGTERXQW RI WWHSDUARSDQW

5HIDUGLQI WKH LR®! RI HDFK H[ SHUV
WH IRTRZ 1QJ 1LIXUH SUHVHQW VKH
GIWUEXVRQRI LHVSRQGHQW

JUXH T QG5RXQGT5REIR! WWHSDUARSDQW

$SSIFDARY
\MDSSTFDARY

,Q VKLV VHFRQG LRXQG VKH VHBIFWAG

VHQWHAQFHV Z HLH

o BRFIRTFXOXLDO WDLQLQJ
SWRP RVMAV VKH QHFHWDU, VNLGWY VR
HOW LOR VKH 8 QLYHUAW RU
@ERUP DUNHW

o BRFLRTFXOXLDO WDLOLQJ
FROWLEXVIAV VR VMH FROWUXPIRQ
RI VKH WXGHQW SHUVRQDO VRFLDO
DQG FX@XUDOLGHQWINV

o BRFIRTFX@XLDOWDLQIQI VXEMIFW
DUH J HDUHG VRRZ DUGV VIKH QHHGV R
9( 7 WXGHQW

e ,Q VRFIRTEXGXLDO WDIQIQJ  VKH
WP H DARFDWG VR VRFLRFX@XLDO
VXEMIFW LV VRR GRQJ

e BRFLIRTFXQXLDO WDLOLQJ
SWRP RWAV WMH GHYH®RSP HQWRI
WH WG  HTXWHG B\
HGXFDWRQDCSRAFLHY

e BRFIRTFXQXLDO WDLOLQJ
DUAFX @AV Z VK ViKH RVIKHU DUHDV
DV D VXSSRUATRUBIDURLQJ

e BRFIRTFXOXWDOWDLQLQJ SUHSDUHV
WH WXGHOW VR EH FUMFDO
VIKLONHUY DQG DFVIYH FLI] HQV

e BRFIRTFXOXDOWDLQLQJ SUHSDUHV
WXGHQW VR EH DE® W
FRP P XQIFDW  FODW  DQG
SHWXDWYH® IRU D YDUHW RI
DXGLHQFHV

e BRFIRFXOXWO  WDLQLQJ v
DGHTXDW VR WH DIPV DQG
REMIFVIYHV Rl HDFK 9( 7 FRXUH

e BRFIRFXAXWO  WDLOLQJ v
I XQGDP HQVDOI RUVIKH LOWAJ LDVIRQ
Rl QHZ WXGHQW LQ 9( 7 FRXUHV

QGOSSIFDAR)

7KH VHOWQFHV VKDW.J DVKHUHG GIW

FRQVHQVXV DP RQJ WKH SDUAFLSDQW

Z HUH WHP RYHG 2 XWRI VKH LOIMIDO

VHOWIQFHV ~ WH  IRAERZ LQJ

VHQWAQFHV Z HUH P DGH DYDLDE® |RU

YRVIQJ

e BRFIRTFXOXWDOWDLOLQJ SUHSDUHV
WH WXGHOW VR EH FUMFDO
VIKLONHUY DQG DFVIYH FLI] HQV

e BRFLIRTFXAOXLDO WDLOLQJ
FROWIEXWWV VR VKH FROWUKXPRQ
RI VKH WXGHQW SHUVRQDO VRFLDO
DQG FXOXDOLGHQWW

e BRFIRTFXOXWDOWDLOLQJ SUHSDUHV
WXGHQW VR EH DEG R
FRP P XQIFDW  FODW  DQG
SHWXDWYH® IRU D YDUHW RI
DXGLHQFHV

e BRFLIRTFXAOXLDO WDLOLQJ
SWRP RWAV WH GHYH®RSP HOWRI
WH  WNIQY  WHTXWHG B\
HGXFDWRQDCSRAFLHY




o BRFLIRTFX@XLDO WDLOLQJ
SLRP RVAV VKH QHFHWDU, VNLGY VR

HOW LOR VKH 8 QLYHUAW RU
MERUP DUNHW

JUXH T QG5RXQGT QGDSSTMRQ

WG DSSIFDARY

$IWU VIKH VHFRQG DSS@FDVRQ VKH

VHOWIQFHY ~ VMDW JDVIKHUHG GBI

FRQVHQVXV DP RQJ VKH SDUAFLSDQW

ZHWH WP RYHG 7KH IRQRZ LQJ

VHQWIQFHV Z HUH P DGH DYDLDE® | RU

YRVQJ

o BRFIRTFXOXDOWDLQLQJ SUHSDUHV
WH WXGHOW VR EH FUWFDO
VIKLONHUY DQG DPVIYH FIV] HQV

o BRFIRTFXOXLDO WDLOLQJ
FRQWLEXWAV VR VKH FROWUXFVRQ
Rl VKH WXGHQW SHUVRQDO VRFLDO
DQG FX@XDOLGHQWN

e GRFIRTFXOXDOWDIQIQJ SLHSDUHV
WXGHQW VR EH DE® R
FRP P XQIFDW  FODW  DQG
SHWXDWYH® IRU D YDUHW RI
DXGLHQFHV

JUXH T QGSRXQGT LGDSSTFMRQ

W DSSOFDARQ

$1VHU ViKH VIKLLUG DSS@FDVIRQ VKH VE R

VHOWIQFHV  VKDW JDVKHUHG P RWH

FRQVHQVXV Z HUH P DGH DYDLME® | RU

YRVIQJ

o BRFLIRTFX@XLDO WDLQLQJ
FROWLEXWV VR VKH FROWUXFVRQ
Rl VH WXGHQW SHUV/RQDO VRFLDO
DQG FXOXUDOLGHQWN

e BRFIRTFX@XLWDOWDIQIQJ SUHSDUHV
WXGHQW VR EH DE® R
FRP P XQIFDW  FODW  DQG
SHWXDWYH® IRU D YDUHW RI
DXGLHQFHV

JUXH T QG5RXQGT W DSSTMRQ

W DSSOFDARQ
7KH VHOWIQFH VKDWKDG WKH KLJ KHWY
GIYHO Rl DJUHHP HQW Z MKLQ  VKH
H SHUM  HQYROHWG 1Q WKLV
LOYHWIO DURQ LV
BRFLRTEXOXDONDIQLQ) FROWIEXVIAV
VRVKHFROWUXPVIRQRI VKHWXGHQW
SHUWRQDOVRALDODQG FX@XLDO
LGHQU

6XPPDY

7KLV VHFRQG DSSQFDVMRQ RI WKH 4

P HWRGR®J\ |RFXVHG RQ WXG\ LQJ

WH  SHUFHSMRQ Rl H[ SHUW
UHI DUGLQI ViKH P SRUMQFH DQG ViKH
FROWEEXVIRQV [IWRP  VKH VRFIRT
FX@XLDO WDLQLQJ [RU 9(7 FRXUHV
DQG WXGHQW , QD@ FDUHI XQD

GHILOHG VHQWAQFHV Z HUH VXEP LWHG
E\ VKH SLRMIPMAMDP Z MK VIKH DLP R

IQGIQ) RQ® RQH VHOWAQFH \KDW
JDWHWHG FRQVHQVXV DP RQJ DM@
SDUAFLSDVIQJ P HP EHU/ WLV Z RUAK

QRVQJ VKDWWKLY P HIKRGRM®I\ XVHG
WKH 0 LFLRVRIW 2 [IIFH ) RWP V VRRO
7KH  VHOWIQFHY ZHW  SUHVHOWAG
DQGRP ® VR HDFK SDUAFLSDQW DQG
QROH KDG DFFHW VR WKH UHVXQV
EHIRWH D@ SDUAFISDQW  KDG
VXEP IMWHG VKHIU UHVSRQVHV VKXV
DYRLGLQJ SRVMQUDCOFRQVDP LODVRQ LQ
VIKH DQVZ HUY

,Q WLV RXQG WH QXPEHU RI

SDUAFLSDMQJ  H] SHUN FRQWLEXVIQJ

VR VIKH UHVHDUFK GHFUHDVHG 7KLV LV
GXH VR VIKH RSVIRQV GHILQHG E\ VIKH

WADP | RUVIKH UHVHDUFK 2 QH RI VIKHVH

RSVRQV Z DV VR P DIOVDLQ ViKH J LRXS

Rl H[ SHUV 1Q D@WRXQGY 6FKHGX®

XQDYDIDEIAW — WHVXAMG 1Q DQ

LOFRQVLVHAQW QXP EHU RI

SDUAFLSDQW
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7KH4 0 HVKRGR®RJ\ Z DV GHYHIRSHG
Q  VKH V.  E\  : l@DP
BWISKHQVRQ DQ (QI@K SK\VIFLW
DQG SV FKR®RIIW LOWUHWKG  1Q
WG\ Q) VXEMIPMMIW  1Q  DQ\
HYHU GD\ VWKDWRQ ,W ZDV WU
I XUMHUGHYH®RSHG E\ 6WAYHQ %4.RZ Q
IQ VKH 86% FRPEIQQ] VKH
WUHQIWKY Rl TXDOVDMMH — DQG
TXDOWDMAYH P HWRGR®ILHV 7KLV
P HWRGR@®J\ LV EDVHG RQ D WXG! R
SHUFHSVIRQ LH DFFRUGIQJ VR VKH
UHS UHVHQVIMRQV VIKDW DLH
FROMXFWG Rl UHDOW DQG QRW
DFFRUGIQJ] VR UHDOW IWHO %RLRV
IWVXBHWD  &KHIH 7KH 4
P HWRGR®J\ VKHWHIRWH H SRUHV
WH SWRFHWHV Rl FROWUXPIRJ
LQGLYIGXDO ~ WHSUHVHQVDMRQV R
HD@W EDVHG RQ H SHUHQFH $V Z H
DIH VDOLQJ DERXW DQDOMIQJ
SHUFHSMIRQ VKH VDP S®i LV XVXD@®
WP D® EHVE HHQ DQG
SDUAFLSDQW

) RUVIKH WXG\ Rl SHUFHSVIRQ 1Q VKLV
SIRMFW DQ DGDSVDMRQ Rl VKH
P HWKRGR®J\ ZDV FUHDWG ) LYH
LRXQGV Z HUIH SMQQHG ( DFK LRXQG
DQDOVHG DQ DWHD RI UHGIYDQFH VR
WH WXG R TXDOW  DQG
DWUDFVIYHQHW LQ 9(7 ) RU HDFK Rl
WKH  LRXQGV VHOWAQFHV  Z HUH
VHOIPWG 4 TWDP S FRQWDLQIQJ RQ
WH RQH KDQG EHQHIV DQG
WHUHRWSHY DQG RQ ViKH RVIKHU VIKH
UHDOW  H SHUHQFHG DQG  VKH
DGYDQVRJ HVRI 9( 7

7KH 3TVHW UWHVHDLFK SDUAFLSDQW
ZDV P DGH XS Rl DIRXQG ~ SHRS®!
ZKR WP DIQHG VIKLRXJ KRXW VKH
(RXQGV ~ 7KH  VHOFVIRQ Rl
SDUAFLSDQW VRRN VKH DWXP SVIRQV
R VKH WXG\ LQVR DFFRXQW 7KXV
HDFK SDUHU FRX@ LQYIM XS VR
H SHUN RQH ILRP HDFK JLRXS
WXGHQW DOXP QL WDFKHU Rl
7HFKQR@RJ LFDO7WDIQIQJ  WWADFKHU RI
YDVIF 7WDIQIQJ  UHSUHVHQVDVYH Rl
RU DQWVDMRQV UHFHLYLQJ  WDLQHHV
HP SR HW DQGRU  XQLYHUAW
SWRIHWRWY 7KH DSSQFDWRQ RI VKH 4
P HVWKRGR®RJ\  SUHVXSSRVHV  WKH
SUHVHQFH RI SDUAFLSDQW LQ D LRXQG
VDE®! | RUP DW* LYHQ VIKH VSHFL LEVHV
RI ViKH SLRMIPADQG WKH J HRJ LDSK\ RI
VIiKH SDUAFLSDQW' ViKH YDURXY LRXQGV
ZHWH DSSQHG 1Q D P HHMQJ VYID
7HDP V

7KH 4TUG VFDG®I VHOIPMG ZDV
EHVEHHQ T DQG  DQG VKH 4 TVRUN
LOWUXP HOQW VIKDW Z L@ IRUFH ViKH
SDUAFLSDQWR FOOWL\ ViKH RUGHU RI
P SRUDQFH RI ViKH DQVZHW/ ZDV
PDGH DYDDE® VYD O LFLRVRIW
7HDPV 7KH SUWRFHGXWH DGRSWAG
LQYROHG P DNIQJ VKH  VHQWAQFHV
DYDIDE®! DQG  DWQI  VKH
SDUAFLSDQW VR DON VKHP  LQ RUGHU
RI DJWHHP HOW7KH  VHQWQFHV Z LW
WH P RWV DJWHHP HQW Z HUH P DGH
DYDIDE®! DIDIQ ) RP VKHVH VKH
VHOWAIQFHY ~ ZIWK  VIKH  KLJKHWV
DJWHHP HQW ZHWH H[ WDPWMIG  7KH
LRXQGV Z HUH LHSHDWAG XQUORQD




RQH VHQWAQFH Z DV IRXQG VKDWZ DV
VKH P RVWWIUHBIYDQWVR VIKH J LRXS RI
SDUAFLSDQW 7KLV \WUDWAI\ Z DV XVHG
LQ DA@KH LRXQGV

7KLV DUAF®! SUHVHQW VKH P DIQ
FROFOXVIRQV Rl WMH WXG\ Rl ViKH
VIKHP H 6 FLHQW LF WDLQLQJ

7KH VKLWG LRXQG Z DV LQ * LDQDGD
Z MK VKH SUHVHQFH Rl H[ SHUWV
GMULEXWHG DV I RQRZ V

JUXH T UG5RXQGTE&RXQM RI WHSDUAHSDQW

5HIDUGLQI WKH LR®! RI HDFK H[ SHUV
WH IRTRZ 1QJ 1LIXUH SUHVHQW VKH
GIWUEXVRQRI LHVSRQGHQW

JUXWH T US5RXQGT5RGIRI WKH SDUARSDOW

$SSTIFDARD
MDSSOFDARD

,Q VKLY WKLLG LRXQG VKH VHBIPWG

VHQWHAQFHV Z HLH

e BFIHQWIF WDIQIQ] KH®V WR
GHYH®S FUMFDO VKIQNLQJ  VNLGY
QHFHWDU. VR DQDO] H DQG VROYH
FRP S® SLREGIP V

o BFLHOWLF WDIQIQJ Z RUNV RQ VIKH
QHHGHG VNLOW VR XQGHUWDQG DQG
NHHS XS Z IV DSIG
WFKQR®RJLFDO DGYDQFHV  IRU
Gl HUHQW VHRRWYY  HOWALBUVHY
XQLYHUAMHY H J

e 7KH WDFKHW Rl VKH VFLHQWLF
WDIQIQJ)  KDYH  DSSLRSUDW
SHGDIJRJLFDO WDIQIQJ IRU VKH
VDU HWI LRXS

e GFIHQWIF WDIQIQ)  SLRP RWAV
HYLGHQFHTEDVHG GHFIMRQT
P DNIQJ HQDEQQJ LQGLYLGXDIY VR
PDNH IQIRWPP HG FKRIFHV DQG
DYRIG P LVFRQFHSVIRQV RUELDVHV

e GFLHOWIE  WDLQIQJ KHEV
IQGLYIGXDY ~ GHYH®RS  \WRQJ
UHVHDUFK DQG  DQDOWFDO VNLAY
Z KLFK DUH FUXFLDOI RUFRQGXPVRQJ
H SHUP HOW DQG  JDVKHUQU
UHODE®1 GDVD

e BFHOWIF WDLQIQJ HQFRXLDI HV
FXURVIW DQG D WA IRU
NORZ BGIGIH GUYLQJ LQGLYIGXDWY
VR H[ SRWH DQG GLVFRYHU QHZ
DUHDV RI LOWAUHVW Z WKIQ VKHLU
YRFDWRQDO LHGBV

e BFHQWIF WDIQIQJ  SLRYIGHV
WXGHQW Z VK D VRQG | RXQGDVIRQ
LQ VFLHQWI LF SUQFISGV HQDE@QJ
WHP VR XQGHUADQG — ViKH
XQGHWIQJ P HFKDQWP V' DQG
SWIRFHWHV Z VKIQ VIKHIU FKRVHQ
LQGX\WMIHV

e GFLHOWIF WDIQWQJ LOWKY D
VHOWH R LOWAGHFVDO W RU DQG
DWHQWRQ VR GHVDLO HQUXUQJ
DFFXWDA.  DQG  SWHFIMRQ  1Q
YRFDWRQDOMVNY DQG SLRMIFW

e BFLHOWLF WDIQIQJ SWRP RWV D
FXOXWH Rl FRQUQXRXV GDULQJ
DQG SURIHWIRQDO GHYH®RSP HQW
DV LQGLYIGXDY WHFRIQUH VKH
QHHG VR WD\ XSGDWAG Z VK VIKH
OWAW VELHQWILF  DGYDQFHP HQW
LQ VHLUI LH@BV

o BFHOWIF WDIQIQJ  HQKDQFHV
IQGLYIGXDY  SWRE®P TVROLQJ
DELOMHV HQDE@QJ WKHP R
GHYH®S LOQQRYDVIYH VROMRQV VR

FKD@IQJ HV Z WKIQ VIHLU
YRFDVRQDOGRP DLQV
QGDSSIFDARY

7KH VHOWAQFHY VKDW.J DWHUHG BIW
FRQVHQVXV DP RQJ ViKH SDUAFLSDQW
Z HWH WHP RYHG 6R RXWRI VKKH LOIMIDO

VHQWAQFHV VKH IRARZ LQJ  Z HUH




P DGH DYDLDE®! | RUYRWQJ

o GFHOWIF WDIQIQ) KHSV WR
GHYH®RS FUMFDO WIONLQJ VNIV
QHFHWDU VR DQDO] H DQG VROH
FRP S®[ SLREGP V

e GFIHQWIE WDIQIQ)  SLRYIGHV
VWKGHQW Z Vi D VRQG | RXQGDVRQ
LQ VFLHQW LF SUQFLSGN HQDEQQJ

WHP VR XQGHUAMDQG  VKH
XQGHWILQJ P HFKDQWWP V  DQG
SWIRFHWHV Z IMKLQ WKHLU FKRVHQ
LQGXWULHV

e GFHQWIF  WDLQIQJ KHEV

IQGLYIGXDY ~ GHYH®RS  WURQJ
UHVHDUFK DQG  DQDOWFDO VNLAY
Z KLFK DUH FUXFLDOl RUFRQGXFVQJ
H SHUP HQW DQG  JDVKHUQJ
UHODE® GDVD

o BFHQWIF WDIQIQJ SLRP RWAV
HYLGHQFHTEDVHG GHFIMRQT
P DNIQJ HQDE@QJ LQGLYLGXDMY VR
PDNH IQIRWPP HG FKRIFHV DQG
DYRIG P IVFRQFHSVIRQV RUELDVHV

o GFHQWIF WDLQIQJ SWRP RWAV D
FXOXWH R FRQUQXRXV GIDURLQJ
DQG SLRIHWIRQDO GHYH®RSP HQW
DV LQGLYIGXDY WHFRIQUH ViKH
QHHG VR WD\ XSGDWAG Z MK VKH
OWAW VFLHQWILF  DGYDQFHP HQW
LQ VKHLUI LH@BV

JUXH T UB5RXQGT QGDSSTDMRQ

G DSSTFDARQ
$IMU VIKH VHFRQG DSS@FDVIRQ VKH
VHOWAQFHY  WKDW JDWKHUHG  BIW
FRQVHQVXV DP RQJ ViKH SDUAFLSDQW
ZHWH WP RYHG 7KH IRGRZ LQJ
VHQWAQFHV Z HUH P DGH DYDLDE® |RU
YRVQJ
e GFHOWIF WDIQIQ] KH®V WR
GHYH®RS FUMFDO VIKIONLQJ  VNLGY
QHFHWDU VR DQDO] H DQG VROYH
FRP S®{ SLREGP V

e GFLHQWIF WDIQIQJ  SWRYIGHV
WXGHQW Z VKK D VRAG | RXQGDVRQ
LQ VFLHQW IF SUQFISGV HQDE@QJ
WHP VR XQGHUADQG — ViKH
XQGHWIQJ P HFKDQWP V. DQG
SWIRFHWHV Z IVKIQ VIKHIU FKRVHQ
LOGXVMIHV

e GFHOWIF  WDLQIQJ KHEV
IQGLYIGXDY ~ GHYH®RS ~ \WRQJ
WHVHDUFK  DQG  DQDOVFDO VNLAY
Z KLFK DUH FUXFLDOI RUFRQGXPVAQJ

H SHUP HQW DQG  J DVIKHUQU
UHODE®! GDVD

JUXH T UB5RXQGT UBDSSTDMRQ

W

$1VHIU WH WILLG DSS@FDVRQ WH VE R

VHOWIQFHY VKDW JDVKHUHG P RUH

FRQVHQVXV Z HUH P DGH DYDIME®1 | RU

YRVQJ

e GFIHQWIF WDIQQJ  SWRYIGHV
WWXGHQW Z VK D VRAG | RXQGDVRQ
LQ VFIHQW IF SUQFIS®GV HQDEMQJ
WHP VR XQGHUADQG  ViKH
XQGHWLQJ P HFKDQWP V.  DQG
SWIRFHWHV Z IVKIQ VIKHIU FKRVHQ
LOGXVMLHV

e GFHOWIF  WDIQIQJ KHGV
IQGLYIGXDY ~ GHYH®RS  WRQJ
WHVHDUFK  DQG  DQDOVFDO VNLAY
Z KLFK DUH FUXFLDOI RUFRQGXFVQJ

H SHUP HQW DQG JDWHUQJ
UH@DE® GDVID

JUXH T UB5RXQGT W DSSTEMRQ

W
7KH VHOWIQFH VMDWKDG WKH KL KHWV
GIYHO Rl DJWHHP HQW Z VKIQ VKH
H SHUN  HQYROHWG 1O WKLV
LOYHWO DURQ LY




6FLHQWU LFWDLQLQJ SLRYLGHV WX GHOW
Z Vi DVRAG | RXQGDVIRQ LQ VFLHQWU LF
SUQFLS®V HODEQQJ VIKHP VR
XQGHUADQG VIKH X QGHUD LQJ

P HFKDQWP VDQG SLRFHWHVZ LVKLQ
VIKHLUFK RVHQ LOGXWULHV

6xXPPDY

7KLV WKIWG DSS@FDMRQ Rl VKH 4
P HWKRGR®J\ [RFXVHG RQ WXG\ LQJ
WH  SHUFHSWRQ Rl H SHUW
UHIDUGIQJ VIKH P SRUMQFH DQG ViKH
FROWIEEXW [WRP  WH VFHQWILF
WDIQIQJ IRU 9(7 FRXWHV DQG
WEXGHQW , QD@ FDUHI X@
GHILQHG VHQWAQFHV Z HUH VXEP IWHG
E\ WMH SIRMIPWDP Z IViK VIKH DIP Rl
IIQGLQJ RQ® RQH VHQWQFH VKDW
JDWHWHG FRQVHQVXV DP RQJ D@
SDUAFLSDVQJ P HP EHW/ , WLV Z RUK
QRVIQJ VKDWAKLY P HKRGRM®RI\ XVHG
VKH O LFLRVRIW2 | LFH) RUP VVRRO

7KH VHOWIQFHV ZHW  SUHVHOWG
LDQGRP ® VR HDFK SDUAFLSDQW DQG
QRQH KDG DFFHW VR VKH UHVXQV
EHIRH D@ SDUAFISDQW  KDG
VXEP IMWMG WKHIU UHVSRQVHV VKXV
DYRIGLQJ SRMQUDCFRQVDP LQDVRQ LQ
VIKH DQVZ HUY

,Q WLV RXQG WH QXPEHU RI
SDUAFLSDVIQJ  H[ SHUNV FROQWIEXVIRQV
VR VKH UHVHDUFK  LOFUHDVHG  $V
P HOURQHG EHIRUH VKLV LV GXH VR ViKH
RSVIRQV GHILQHG E\ VKH WDP | RUVIKLY
UHVHDLFK 2 QH RI VKHVH RSVIRQV Z DV
VR P DIOVDLQ VKH VDP H H[ SHUV LQ D@
(RXQGV  6FKHGX®! XQDYDLDELMN
UHVX@HIG LQ DQ LOFROVIMHQWOXP EHU
Rl SDUAFLSDQW
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7KH4 0 HVKRGR®RJ\ Z DV GHYHIRSHG
Q  VKH V.  E\  : l@DP
BWISKHQVRQ DQ (QI@K SK\VIFLW
DQG SV FKR®RIIW LOWUHWKG  1Q
WG\ Q) VXEMIPMMIW  1Q  DQ\
HYHU GD\ VWKDWRQ ,W ZDV WU
I XUMHUGHYH®RSHG E\ 6WAYHQ %4.RZ Q
IQ VKH 86% FRPEIQQ] VKH
WUHQIWKY Rl TXDOVDMMH — DQG
TXDOWDMAYH P HWRGR®ILHV 7KLV
P HWRGR@®J\ LV EDVHG RQ D WXG! R
SHUFHSVIRQ LH DFFRUGIQJ VR VKH
UHS UHVHQVIMRQV VIKDW DLH
FROMXFWG Rl UHDOW DQG QRW
DFFRUGIQJ] VR UHDOW IWHO %RLRV
IWVXBHWD  &KHIH 7KH 4
P HWRGR®J\ VKHWHIRWH H SRUHV
WH SWRFHWHV Rl FROWUXPIRJ
LQGLYIGXDO ~ WHSUHVHQVDMRQV R
HD@W EDVHG RQ H SHUHQFH $V Z H
DIH VDOLQJ DERXW DQDOMIQJ
SHUFHSMIRQ VKH VDP S®i LV XVXD@®
WP D® EHVE HHQ DQG
SDUAFLSDQW

) RUVIKH WXG\ Rl SHUFHSVIRQ 1Q VKLV
SIRMFW DQ DGDSVDMRQ Rl VKH
P HWKRGR®J\ ZDV FUHDWG ) LYH
LRXQGV Z HUIH SMQQHG ( DFK LRXQG
DQDOVHG DQ DWHD RI UHGIYDQFH VR
WH WXG R TXDOW  DQG
DWUDFVIYHQHW LQ 9(7 ) RU HDFK Rl
WKH  LRXQGV VHOWAQFHV  Z HUH
VHOIPWG 4 TWDP S FRQWDLQIQJ RQ
WH RQH KDQG EHQHIV DQG
WHUHRWSHY DQG RQ ViKH RVIKHU VIKH
UHDOW  H SHUHQFHG DQG  VKH
DGYDQVRJ HVRI 9( 7

7KH 3TVHW UWHVHDLFK SDUAFLSDQW
ZDV P DGH XS Rl DIRXQG ~ SHRS®!
ZKR WP DIQHG VIKLRXJ KRXW VKH
(RXQGV ~ 7KH  VHOFVIRQ Rl
SDUAFLSDQW VRRN VKH DWXP SVIRQV
R VKH WXG\ LQVR DFFRXQW 7KXV
HDFK SDUHU FRX@ LQYIM XS VR
H SHUN RQH ILRP HDFK JLRXS
WXGHQW DOXP QL WDFKHU Rl
7HFKQR@RJ LFDO7WDIQIQJ  WWADFKHU RI
YDVIF 7WDIQIQJ  UHSUHVHQVDVYH Rl
RU DQWVDMRQV UHFHLYLQJ  WDLQHHV
HP SR HW DQGRU  XQLYHUAW
SWRIHWRWY 7KH DSSQFDWRQ RI VKH 4
P HVWKRGR®RJ\  SUHVXSSRVHV  WKH
SUHVHQFH RI SDUAFLSDQW LQ D LRXQG
VDE®! | RUP DW* LYHQ VIKH VSHFL LEVHV
RI ViKH SLRMIPADQG WKH J HRJ LDSK\ RI
VIiKH SDUAFLSDQW' ViKH YDURXY LRXQGV
ZHWH DSSQHG 1Q D P HHMQJ VYID
7HDP V

7KH 4TUG VFDG®I VHOIPMG ZDV
EHVEHHQ T DQG  DQG VKH 4 TVRUN
LOWUXP HOQW VIKDW Z L@ IRUFH ViKH
SDUAFLSDQWR FOOWL\ ViKH RUGHU RI
P SRUDQFH RI ViKH DQVZHW/ ZDV
PDGH DYDDE® VYD O LFLRVRIW
7HDPV 7KH SUWRFHGXWH DGRSWAG
LQYROHG P DNIQJ VKH  VHQWAQFHV
DYDIDE®! DQG  DWQI  VKH
SDUAFLSDQW VR DON VKHP  LQ RUGHU
RI DJWHHP HOW7KH  VHQWQFHV Z LW
WH P RWV DJWHHP HQW Z HUH P DGH
DYDIDE®! DIDIQ ) RP VKHVH VKH
VHOWAIQFHY ~ ZIWK  VIKH  KLJKHWV
DJWHHP HQW ZHWH H[ WDPWMIG  7KH
LRXQGV Z HUH LHSHDWAG XQUORQD




RQH VHQWAQFH Z DV IRXQG VKDWZ DV
VKH P RVWWIUHBIYDQWVR VIKH J LRXS RI
SDUAFLSDQW 7KLV \WUDWAI\ Z DV XVHG
LQ DA@KH LRXQGV

7KLV DUAF®! SUHVHQW VKH P DIQ
FROFOXVIRQV Rl WMH WXG\ Rl ViKH
VKHP H 7 HFK QRARJ LFDOADLOLQJ

7KH IRXUMK LIRXQG KDG VKH SUHVHQFH
RI H SHUN  GIWMEXWG DV
IRQRZ V

JUXH T W5RXQGTERXQW RI WWKHSDUARSDQW

5HIDUGLQI WKH LR®! RI HDFK H[ SHUV
WH IRTRZ 1QJ 1LIXUH SUHVHQW VKH
GIWUEXVRQRI LHVSRQGHQW

JUXH T W5RXQGT5R®IRI WHSDUAASDQW

$SSTIFDARY
\MDSSTFDARD

,Q VKLV IRXUM RXQG WMH VHOIFWAG

VHQWHAQFHV Z HLH

o 7HFKQRRJ LFDOWDIQIQJ LV FUXFLDO
[Q SWHSDUQJ WXGHQW IRU ViKH
MERXUP DUNHW

o 7HFKQRMJ LFDOWDIQIQJ SUHSDUHV
WXGHOW Z MK VKH  QHFHWDU
WNLAY DQG NQRZ BiGJ H VR DGGLHW
VIKH QHHGVRI VIKH P DUNHW

e 7HFKQRM®J LFDO WDLQLQJ HQDE®N
VWKGHQW VR WD\ FRP SHWMXH LQ
DSLGO HYRYLQI LOQGX\WALHY

e 7HFKQR®J LFDO WDLQLQJ
HOK DQFHV SWREGP TVROYLQJ
DELOMHV FUMFDO WKIQNIQJ  DQG
DODOVIFDO W@  ZKLFK  DWH
HWHOWDO 1Q VRGD\ V  GLI VDO
Z RUSB

e 7HFKQRM®J LFDO WDLOLQJ
SWRP RWAV  DGDSVDELOW  DQG
IO LELON HODE@QJ WXGHQW VR
HP EWDFH DQG GIYHLDI H HP HUJ LQU
VAFKQRARJ LHV

e 7HFKQR®J LFDO WDLOLQJ
HOQFRXWDIHV Q@H®RQJ  BIDURLQJ
DQG FRQUOXRXV  SLRIHWIRQDO
GHYH®RSP HQW

e 7HFKQRM®J LFDO WDLOLQJ
SWRP RWV FRA@DERDWRQ DQG
WIDP ZRWIN DV RIWIQ WHTXLHV
WXGHQW VR Z RN VRJ HWKHU VR
DFKLHYH FRP P RQ J RDYY

e 7HFKQRM®ILFDO WDIQIQJ RSHQV
GRRU VR D Z LGH WDQJ H Rl FDUHHU
RSSRUXQMHY ~ SDUAFX@WY  1Q
KLJ KTGHP DQG VHFVRU/

e 7HFKQRM®J LFDO WDLOLQJ
FROWIEXWWV VIR HFRQRP LF J LRZ Vi
DQG FRP SHAMNHQHW  E\
GHYH®RSIQJ D WNLABIG Z RUNIRUFH
FDSDE®! Rl GUYIQJ LOQRYDVRQ
DQG SLRGXFWYLW

e 7HFKQR®J LFDO WDLQIQJ HQDE®N
WXGHQW VR LQFUHDVH  VKHLU
HP SR\ DELOW SLRVSHFW

7KH VHOWIQFHY VIKDW.J DWKHUHG GW

FRQVHQVXV DP RQJ ViKH SDUAFLSDQW

Z HUH WHP RYHG 6R RXWRI VKH LOMDO
VHOWAQFHY WKH IRGRZ LQJ  Z HLH

P DGH DYDLDE®! | RUYRVIQJ

e 7HFKQR®J LFDO WDLOLQJ
HQK DQFHV SIREGP TVROYLQJ
DELOMHV FUMFDO WKIQNIQJ  DQG
DQDOVIFDO WN@Y  ZKLFK  DWH
HWHOMDO 1Q VRGD\ V  GLI VDO
Z RUB




e 7HFKQRM®JILFDO WDIQIQJ RSHQV
GRRU/ VR D Z LGH DQJ H Rl FDUHHU
RSSRUXQIMHYV ~ SDUAFX@W  1Q
KL KTGHP DQG VHFVRL/

e 7HFKQR®J LFDO WDLOLQJ
SWRP RWAV FRA@DERIDWRQ DQG
WDP ZRWIN DV RIWQ WHTXLHV
WXGHQW VR Z RN VRJ HWHU VR
DFKLHYH FRP P RQ J RDY

e 7HFKQR®J LFDO WDLQLQJ
HOQFRXWDIHV Q@H®RQJ  BDURLQJ
DQG FRQUOXRXV  SLRIHWIRQDO
GHYH®RSP HQW

e 7HFKQRM®J LFDO WDLQLQJ  HQDE®N
WXGHQW VR LQFUHDVH  WKHLU
HP SR\ DELOW SLRVSHFW

JUXH T WS5RXQGT QGDSSTFDARQ

G OSSTFDARQ
$IMU VIKH VHFRQG DSSQFDVRQ VKH
VHOWAQFHY  WKDW JDWKHUHG  BIW
FRQVHQVXV DP RQJ VKH SDUAFLSDQW
ZHWH WP RYHG 7KH IRGRZ LQJ
VHQWQFHV Z HUH P DGH DYDLDE® |RU

YRVIQJ
e 7HFKQR®J LFDO WDLOLQJ
HQK DQFHV SWREGP TVROYIQJ

DELOMHV FUMFDO VKIONIQJ  DQG
DODOVMFDO WNIQY  ZKIFK  DWH
HAWHQUDO 1Q VRGD\ V  GLIIWVDO
Z RUBB

e 7HFKQRM®J LFDO WDLOLQJ
SWRP RWV FRODERIDMRQ  DQG
WDP ZRWIN DV RIWQ UWHTXLHV
WXGHQW VR ZRWIN VRIHWKHU VR
DFKLHYH FRP P RQ J RDY

e 7HFKQRM®JILFDO WDIQIQJ RSHQV
GRRU/ VR D Z LGH LDQJH Rl FDUHHU
RSSRUXQMHYV ~ SDUIFX@WD 1O
KL KTGHP DQG VHRVRW/

JUXH T WB5RXQGT USDSSTFDARQ

W DSSOFDARQ

$1 VU WH WILLG DSS@FDVRQ VH VE R

VHOWAQFHY  VKDW JDWKHUWHG P RUH

FRQVHQVXV Z HUH P DGH DYDIME®! | RU

YRVQJ

e 7HFKQR®J LFDO WDIQLQJ
HQK DQFHV SWREGP TVROYLQJ
DELOMHV FUWFDO VKIQNIQJ  DQG
DQDOVFDO WN@  ZKLFK  DWH
HWHQWDO 1Q VRGD\ V  GLILVDO
Z RUB

e 7HFKQR®J LFDO WDLOLQJ
SWRP RWV FR@DERIDMRQ  DQG
WIDP ZRWIN DV RIVMQ WHTXLHV
WXGHQW VR Z RN VRJHWHU VR
DFKLHYH FRP P RQJ RDYY

JUXH T WERXQGT W DSSTFDMRQ

W DSSOFDARQ
7KH VHOWIQFH VMDWKDG VKH KL KHWV
®IYHO Rl DJWHHP HQW Z VKIQ VIKH
H SHUN  HQYROHWG 1Q VKLV
LOYHVI DURQ LY

7HFKQRARI LFDOADLOLQ) HQKDQFHV
SWREGP WROLQJ DELAMIHY FUMFDO

VIKLONLQJ  DQG DQDO VIFDOMNL@Y Z KLFK
DUHHWHOVDAQVRGD\ VGL VDY RUTB

6XPPIY

7KLV IRXUK DSSQFDMRQ Rl VKH 4
P HWKRGR®J\ |RFXVHG RQ WXG\ LQJ

WH  SHUFHSMRQ Rl H[ SHUW
UHI DUGLQJ ViKH P SRUMQFH DQG ViKH
FROWLEXWV [LRP  VIKH VAFK QRARJ LFDO

WDIQIQJ IRU 9(7 FRXUHV DQG
WEXGHOW

,Q VKLV LIRXQG DWKH H[ SHUNV Z HWH
RQ@OH VIKLRXJ K DQ RQMOH P HHQJ

,Q WLV RXQG WH QXPEHU RI
SDUAFLISDMQJ  H] SHUN FRQWIEXVIQJ
VR VKKH UHVHDLFK LQFUHDVHG DJDLQ
GXH VR VFKHGX ®1 X QDYDLMELDW
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7KH4 0 HVKRGR®RJ\ Z DV GHYH®RSHG
Q  VKH V. B\ l@DP
BWISKHOVRQ DQ (QI@K SK\VIFMW
DQG SV FKR®RIIW LOWUHWKG  LQ
WG\ Q) VXEMIPMMIW  1Q  DQ\
HYHU GD\ VMXKDURQ ,W ZDV @VIHU
I XUKHUGHYH®RSHG E\ 6WAYHQ %4.RZ Q
IQ VKH 86% FRPEIQQI VKH
WUHQIWKY Rl TXDOVDVYH — DQG
TXDOWDMIYH P HMRGR®RIHV 7KLV
P HWRGR@®J\ LV EDVHG RQ D WXG\ RI
SHUFHSMRQ LH DFFRWGIQI VR VIKH
UHSUHVHQUDVMRQV VKDW DUH
FROMXFWG Rl WHDOW DQG QRW
DFFRUGIQ] VR UHDOW IWHD YRRV
IWVXBHWD  &KHIH 7KH 4
P HWRGR®RJ\ VKHWHIRWH H S&RUHV
WH SWRFHWHV Rl FROWUXPQJ
QGLYIGXDO  HSUHVHQVDMRQV R
UHD@W EDVHG RQ H SHUHQFH $V Z H
DIH VDOLQJ DERXW DQDOWIQJ
SHUFHSVIRQ VKH VDP S®i LV XVXD@
WP D® EHE HHQ DQG
SDUAFLSDQW

) RUVIKH WG\ Rl SHUFHSVIRQ 1Q VKLV
SIRMFW DQ DGDSVDMRQ Rl VKH
P HWKRGR®J\ ZDV FUHDWG ) LYH
RXQGV Z HUH SMQQHG ( DFK LRXQG
DQDOVHG DQ DUHD RI LHBIYDQFH VR
WH WXG R TXDAW  DQG
DWUDPWYHOHW LQ 9(7 ) RU HDFK RI
WH RXQGV VHOWAQFHV  Z HLH
VHBIFWG 4 TWDP S® FROWIQIQI RQ
VKHRQHKDQG EH@HIV DQG WHUHRT

WSHV DQG RQ VIKH RWKHU VIKH UHDQW
H[ SHUHQFHG DQG ViKH DGYDQVDI HV R
9(7

7KH 3TVHW WHVHDUFK SDUAFLSDQW
ZDV P DGH XS Rl DLRXQG ~ SHRS®!
ZKR WP DIQHG VKLRXJ KRXW VKH
(RXQGV  7KH  VHOIFVMRQ Rl
SDUAFLSDQW VRRN VKH DWXP SVIRQV
Rl VKH WXG\ LQVR DFFRXQW 7KXV
HDFK SDUQHU FRX@ LQYIW XS VR
H SHUN RQH ILRP HDFK JLRXS
WXGHQW DOXP QL WDFKHU Rl
7HFKQR@RJ LFDO7WDIQIQ]  WADFKHU RI
YDVF 7WDIQIQJ  UHSUHVHQUDVIYH Rl
RU DQWVDMRQV UHFHLYLQJ  WDLQHHV
HP SR HW  DQGRU  XQLYHUAW
SWRIHWRWY 7KH DSSQFDWRQ RI VKH 4
P HWKRGR®J\  SUHVXSSRVHV  ViKH
SUHVHQFH RI SDUAFLSDQW LQ D LRXQG
VDE®! | RLP DW* LYHQ VIKH VSHFL LEHV
RI ViKH SLRMIPADQG VKH J HRJ LDSK\ R
Vi(H SDUAFLSDQW' ViKH YDURXY LRXQGV
ZHWH DSSQHG LQ D P HHVQJ YD
7HDP V

7KH 4TUG VFDG®I VHBIRMG ZDV
EHVEHHQ T DQG  DQG VKH 4 TVRUN
LOWUXP HOW VIKDW Z L@ IRWFH ViKH
SDUAFLSDQWR FOOWL\ ViKH RUGHU RI

P SRUDQFH RI ViKH DQVZ HW/ ZDV
PDGH DYDDE® VYD O LFLRVRIW
7HDPV 7KH SURFHGXWH DGRSWG
LQYROHG P DNIQJ VKH VHQWAQFHV
DYDIDE®! DQG  DWNQJ  ViKH
SDUAFLSDQW VR LDQNVKHP  1Q RUGHU




RI DJ WHHP HQW7KH  VHQWAQFHV Z Vi
VKH P RWV DJUHHP HQW Z HUH P DGH
DYDIDE® DIDIQ ) IRP VKHVH VKH
VHOWIQFHY ~ ZIWK  VKH  KLJKHWY
DJ WHHP HQW ZHWH H WDRWMG  7KH
LRXQGV ZHWH HSHDWAG XQWD RQO
RQH VHQWIQFH Z DV IRXQG VKDWZ DV
VKH P RWUHBIYDQWVR VKH J LRXS RI
SDUAFLSDQW 7KLV \WUDVWAI\ Z DV XVHG
LQ DAWKH LRXQGV

7KLV DUAF®! SUHVHQW ViKH P DIQ
FRQFO\MIRQV Rl VKH WXG\ Rl VKH
WHP H 4 XDAW &HUMLFDMRQ DQG
(4%9(7

7KH @MWIRXQG DIP HG VR DQD®] HVKH
SHUFHSMRQ Rl VKH  \DP SO
FROUWIQJ Rl H[ SHUM RQ WKH
VRSIF Rl 4 XDOW &HUMLFDVRQ DQG
(4$9(7 IWRP  WH IR@RZLQJ
FRXQWIHV

JUXH T W5RXQGTE&RXQW RI WWKHSDUARSDQW

5HIDUGLQJ WKH LR®! RI HDFK H[ SHUV
WH IRARZ LQJ 1LJXUH SUHVHOW VIKH
GMMEXVRQ RI UHVSRQGHQW

JUXH T W5RXQGT5R®IR! WHSDUARSDQW

,Q VKLY IUWK LRXQG VKH VHOIFWAG

VHQWAQFHV Z HLH

e (4$9(7 IV D ROQHM]HTIWD®
DSSLRDFK DQG GRHVQ WFDVIAU VR
WKH GLYHU/H QHHGV DQG FRQW W
RI 9(7

e &HUMLFDVRQ LV DQ HIMMAFRQFHSW
ViKDW DYRUY FHU/BLQ LQGLYLGX DAY RU
J LRXSV RYHURVKHUY

o 4 XDOW DWXLDQFH DQG
FHUMLFDWRQ DWH  XQQHFHWDU
H SHQWHV WKDW EXUSHQ 9(7
LOWIKVRQV | LODQFLD@®

e &HUMLFDWRQ YDAGDVIAV WNLAY DQG
TXDQ@ LFDVIRQV

e 4XDOW  DWXUWDQFH
FUHGLELOW DQG WKW/

e (43$9(7 DQQVWDIQQJ Z IViK VKH
OERUP DUNHWDQG Z IV XQLYHUAW
DQG  SROWFKQIF  HGXFDVRQ
QHHGV

o AXDON FXOXWH  HQFRXLDIHV
H[ FH@HQFH DQG LOQRYDVIRQ

e (4$9(7 IGHQWLHV DWHDV IRU
[P SLRYHP HQWQ WDLQLQJ

EXL@GBV

e &HUMLFDWRQ P RVIYDVAV
SURYIGHWY VR P DIQVDLO
WIDQGDUGY

e 4 XDOW WDIQLQJ SLRP RVAV VRFLDO
LOFOXVIRQ DQG DFFHW

QGDSSIFDARY

7KH VHOWAQFHY VKDW.J DWKHUHG BIW

FRQVHQVXV DP RQJ VKH SDUAFLSDQW

Z HWH WHP RYHG 6R RXWRI VIKH LOIMIDO
VHOWAQFHY VKH IRQRZ LQJ  Z HULH

P DGH DYDLDE®! | RUYRVIQJ

o 4AXDDW FXQOXWH  HQFRXWDJHV
H[ FH@QFH DQG LOQRYDVIRQ

e (4$9(7 DWQVWDLQQJ Z VK VIKH
MERUP DINHWDQG Z Vi XQLYHUAW
DQG  SROWFKQIF  HGXFDVRQ
QHHGV

e 4XDOW  DWXUDQFH
FUHGLELOW DQG WKW

e 4 XDOW WDIQIQJ SLRP RV VRFLDO
LQFOXVLIRQ DQG DFFHW

e &HUMLFDWRQ
SWRYIGHW/ VR
WIDQGDUGY

EXI@®V

P RVIYDVIAV
P DLOWDIQ




JUXH T WS5RXQGT QGDSSTFDARQ

G DSSTFDARQ

$IWU VIKH VHFRQG DSS@FDVRQ VKH

VHOWIQFHY  VMDW JDVKHUHG GBI

FRQVHQVXV DP RQJ VKH SDUAFLSDQW

ZHWH WP RYHG 7KH IRQRZ LQJ

VHQWIQFHV Z HUH P DGH DYDLDE® | RU

YRVQJ

o 4AXDON FXOXWH  HOQFRXLDIHV
H[ FH@HQFH DQG LOQRYDVRQ

e (4$9(7 DWQVWDLQLQJ Z WK VIKH
@ERUP DUNHWDQG Z IV, XQLYHUAW

DQG  SROWFKQIF  HGXFDVRQ
QHHGV

o 4XDOW  DWXWQFH  EXL@BV
FUHGLELOW DQG WKW/

JUXH T WB5RXQGT UBDSSTDARQ

W DSSOFDWRQ

$1VHU ViKH VIKLLUG DSSQFDVRQ VKH VE R

VHOWAQFHY WKDW JDWKHUHG P RWH

FRQVHQVXV Z HUH P DGH DYDIME®! | RU

YRVQJ

e (4$9(7 DWQV WDQQJ Z VK
OERUP DUNHWDQG Z VK XQLYHUAW
DQG  SROWFKQIF  HGXFDVRQ
QHHGV

o 4XDDW FXQOXWH  HQFRXWDJHV
H[ FH@HQFH DQG LOQRYDVIRQ

JUXH T WS5RXQGT W DSSTHMRQ

W CSSOFDARD

7KH VHQWQFH VKDWKDG VKH KLJ KHWV

GIYHO Rl DJWHHP HQW Z WKIQ  WIKH
H SHUV HQYRO'HUG Q VKLV
LOYHWII DMRQ LV

(4 $9( 7 DWW QVWDLQLQJ Z VK VKH
@ERUP DUINHWDQG Z LVIK XQLYHUAW

DQG SRO VIHFK QLF HGX FDVIRQ QHHGV

SHXPH

7KLV Z DV VikH @MW\DSSQFDVRQ RI VIKH
4  PHMRGR®I\ IRFXVHG RQ
WXG\ LQJ ViKH SHUFHSVIRQ RI H[ SHUN
UHI DUGLQJ ViKH LP SRUMQFH DQG VKH
FROWIEXWV [LRP  ViKH VFK QRARJ LFDO

WDIQIQJ IRU 9(7 FRXUWHV DQG
WEBXGHQW

7KLY LRXQG J DWKHUHG VKH LQMDO@AW
RI LOYLVHG H SHUV

7KLV LV D SDUNRI VKH WHSRUNDERXW
WH  DSSQFDMRQ  RI WH 4
P HIKRGR®RJ\ DGDSWG W WKLV
JWRXS DQG WKH SXWBRWH RI VKLV
WHVHDURK

7R WHDG WH IX@® WHSRUN DQG VR
FRQVXA\RVKHU GRFXP HQW LHDWG VR
WH WHWHDUFK  YIMW VWKH  Z HEVIVMA

. $ T $
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$SBEWDRW

,Q D P RP HQWDV GIMUXSVIYH DV ViKH
RQH WDWZH DUH FXUHQW® @Y1QJ
VIKHUH LV VXFKDQ XU HOWQHHG VR EH
DZ DUH VKDWZ H KDYH VR P DNH ViKH
DSSIRSUDVRQ RI GLJ VDO WVNI@Y D
UHDOW VIKDW HI | HPVYHO
HQFRP SDWHV VIKH HQWH VFKRRO : H
FDQORW FROMQXH VR LIQRUH ViKH
ZRUB Q ZKIFK RXU WWXGHQW
LOVHLDFW Z H FDQQRWF@RVH RXU H\ HV
VR VKH VFKQR@RJ LFDO DGYDQFHV 1Q
RXU VRFIHW QRU FDQ Z H ®IDYH ViKH
VFKRROQFDSDE®1 RI NHHSLQJ XS Z VK
VIKH HYROXVRQ RI KXP DQLW LWWHD

7KH  WHONDQFH R GLJ VDO
FRP SHWQFHV LV HYIGHQFHG  LQ
W\ WHP LF UHFRQFLODVRQ Z Vi RVIKHU
QRQTGLI VDO  FRP SHWAQFHV  Z KLFK
WXV EHFRP H LQGLVSHQVDE®! \R
JHQHLDWA 1Q LQGLYIGXDY SURDFVIYH
SRWXUHV  1Q VROWQJ  GLYHUH
SWREGP V

© H FDQ SWRYIGH RXU VFKRRY Z VK
WH  EHW  HTXISP HOW  DQG
WAFKQRM®J LFDO  LQILDWMKRXUH  DQG
HYHQ WRXJK MOD QRW KDYH ViKH
DWXP SVRQ RI D GLJ VDOFXOXWH : H
QP IWRXUWHOYHV VR XVH GLJ VDOVRRYY
LQ DQ HGXFDWRQDOFRQW[ W EXVWKH\

DUH QRWWK® XVHG DV SHGDJ RJ LFDO
VRRY 1Q VKH FROWWXPMRQ RI

NQRZ ®IGI H

" LJVMDO FRP SHWAQFHV FDQQRW EH
GLMWRFIDWG 1LRP  SHGDJ RJ LFDO DQG
DWHWP HQWSLDFVIFHY RQVIKH FRQT

WDU  VKH\ VKRX@ EH [P EXHG Z VK
DQ HGXFDMRQDO LQWIQURQ  DQG
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